
 

Government Grants and Schemes for Boiler Upgrades in 
the UK 
Upgrading your boiler can be a significant investment, but the UK government offers several 
grants and schemes to help reduce the cost. These initiatives are designed to improve energy 
efficiency, lower carbon emissions, and make heating more affordable for households. For 
homeowners considering boiler installations in london, understanding these schemes can make 
a major difference in both upfront costs and long term savings. 

Boiler Upgrade Scheme Overview 

What Is the Boiler Upgrade Scheme 

The Boiler Upgrade Scheme is one of the main government initiatives available in the UK. It 
provides financial support to encourage homeowners to replace old heating systems with low 
carbon alternatives such as heat pumps or biomass boilers. Ofgem oversees the scheme, 
ensuring it meets energy efficiency goals. 

Homeowners in England and Wales can receive grants that significantly reduce installation 
costs. The scheme is part of the UK’s broader plan to reduce reliance on fossil fuels and 
promote sustainable heating solutions. 

How Much Funding You Can Get 

Under the scheme, homeowners can receive up to seven thousand five hundred pounds toward 
the installation of air source or ground source heat pumps, and around five thousand pounds for 
biomass boilers . Recent updates suggest that some households, particularly those using oil or 
LPG systems, may receive even higher support of up to nine thousand pounds . 

This financial assistance makes it easier for households to switch to energy efficient systems 
without bearing the full cost. 

Energy Company Obligation Scheme 

What Is the ECO Scheme 

The Energy Company Obligation is another major initiative aimed at helping low income 
households improve energy efficiency. Large energy suppliers are required to fund 
improvements such as insulation and boiler replacements. Energy Company Obligation focuses 
on reducing fuel poverty and lowering household energy bills. 
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Who Qualifies for ECO 

Eligibility for the ECO scheme is typically based on income level or receipt of certain benefits. 
Many households can receive full or partial funding for a new boiler under this program. The 
scheme is expected to run until March 2026, making it a key opportunity for eligible 
homeowners . 

For those planning boiler installations in london, ECO can be especially beneficial in reducing 
upfront costs. 

Warm Homes and Local Grant Schemes 

Support for Low Income Households 

The UK government also offers local grants under broader programs such as the Warm Homes 
Plan. These schemes are designed to provide free or heavily subsidized energy efficiency 
upgrades, including boiler replacements. 

Eligible households may not need to contribute anything toward installation costs, depending on 
their financial situation. These grants are often managed at a local authority level, making them 
accessible to a wide range of residents. 

Additional Benefits Beyond Boilers 

In addition to boiler upgrades, these schemes may include insulation improvements and other 
energy saving measures. This comprehensive approach helps households achieve greater 
overall efficiency and lower energy bills. 

Great British Insulation Scheme 

How It Supports Boiler Efficiency 

The Great British Insulation Scheme is another initiative aimed at reducing energy consumption. 
While it primarily focuses on insulation, it indirectly supports boiler efficiency by improving heat 
retention in homes. 

By reducing heat loss, households can rely less on their heating systems, which leads to lower 
energy bills and improved performance of new boilers. 

Savings and Environmental Impact 



 

Homes benefiting from this scheme can save hundreds of pounds annually on energy bills while 
also reducing carbon emissions. This makes it an important complement to boiler upgrade 
programs. 

VAT Reduction on Energy Efficient Systems 

Lower Installation Costs 

The UK government has introduced a zero VAT policy on certain energy saving materials, 
including heating systems. This means homeowners pay less when installing energy efficient 
boilers or heat pumps. 

This tax reduction is available across England, Scotland, and Wales, making it an accessible 
benefit for most households. 

Encouraging Green Upgrades 

By reducing the cost of installation, the VAT scheme encourages more people to switch to 
environmentally friendly heating systems. This aligns with the government’s goal of achieving 
net zero emissions. 

Eligibility Criteria for Boiler Grants 

Key Requirements 

Most boiler grant schemes require homeowners to meet specific criteria. These may include 
owning the property, having an existing inefficient heating system, and holding a valid energy 
performance certificate. 

For schemes like the Boiler Upgrade Scheme, the property must replace a fossil fuel system 
rather than upgrading an already efficient one . 

Working with Certified Installers 

Applications for many grants must be completed through certified installers. These professionals 
assess eligibility, handle paperwork, and apply the grant directly to the installation cost. This 
process simplifies the experience for homeowners. 

Benefits of Government Boiler Grants 

Reduced Upfront Costs 



 

One of the biggest advantages of these schemes is the reduction in initial expenses. Grants can 
cover a significant portion of installation costs, making upgrades more affordable. 

Lower Energy Bills 

Energy efficient boilers and heating systems use less fuel, resulting in lower monthly bills. Over 
time, these savings can be substantial. 

Environmental Advantages 

Switching to modern heating systems reduces carbon emissions and supports the UK’s 
environmental targets. This makes boiler upgrades beneficial for both homeowners and the 
planet. 

The Role of Professional Installation 

Importance of Expertise 

Professional installation ensures that your boiler operates efficiently and safely. For those 
considering boiler installations in london, working with experienced installers is essential to 
maximize the benefits of government grants. 

Avoiding Future Issues 

Proper installation reduces the risk of breakdowns and ensures long term performance. This 
helps homeowners get the most value from their investment. 

When Electrical Support Is Needed 

Handling Technical Issues 

Modern heating systems often rely on electrical components. If issues arise, services like an 
Emergency Electrician in Reading can help resolve problems quickly and safely. 

Supporting Smart Heating Systems 

Many new boilers include smart controls and advanced features. Professional electrical support 
ensures these systems function correctly and efficiently. 

Conclusion 



 

Government grants and schemes for boiler upgrades in the UK provide valuable financial 
support for homeowners looking to improve energy efficiency. From the Boiler Upgrade Scheme 
to the Energy Company Obligation and insulation programs, there are multiple options available 
to reduce costs and enhance home heating. For those planning boiler installations in london, 
taking advantage of these schemes can lead to significant savings and long term benefits. 
Additionally, access to services like an Emergency Electrician in Reading ensures that any 
technical issues are handled promptly, creating a reliable and efficient heating system for your 
home. 

FAQs 

What is the Boiler Upgrade Scheme 

It is a government program that provides grants to help homeowners install low carbon heating 
systems such as heat pumps 

Who qualifies for a free boiler grant 

Eligibility depends on income level, benefits, and property conditions, especially under the ECO 
scheme 

How much can I get from a boiler grant 

Grants can range from partial funding to up to seven thousand five hundred pounds or more 
depending on the scheme 

Can I apply for multiple schemes 

In most cases, you cannot combine multiple government grants for the same installation, but 
you can explore different options 

Why choose professional boiler installations in london 

Professional installation ensures safety, efficiency, and compliance with regulations, helping you 
maximize the benefits of your new system 
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